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Abstract

This research examines the extent, effects, and pathology of insider information in
the transactions of Iran's capital market and provides an economic analysis related
to this topic. The capital market plays a vital role in financing companies and
economic institutions, but the existence of insider information is one of the
fundamental challenges of this market. Insider information refers to data that is
available only to specific individuals before its public release and can influence
investment decisions. This study first reviews the theoretical foundations and
related literature, and then, using quantitative and qualitative methods, analyzes the
extent and effects of insider information in the Iranian capital market, providing a
comprehensive pathology of the issue. The results show that insider information
can lead to inequality in access to information, irrational price fluctuations, and a
decrease in market efficiency. By identifying and thoroughly analyzing the various
dimensions of insider information, this research offers solutions to reduce its
negative effects and improve the transparency and efficiency of Iran's capital
market. The proposed solutions include strengthening supervision and laws related
to information disclosure, increasing informational transparency, and improving
supervisory and corporate governance processes. This research can serve as a
reference for researchers, policymakers, and decision-makers in the field of Iran's
capital market and can pave the way for positive transformations in this market.
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