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Abstract
Oil contracts are of great importance due to their specific nature, from

technical, legal, economic, financial, and environmental aspects. In the
Iranian oil and gas industry, the traditional and common format of oil
contracts has been mutual sales. In these contracts, the contractor is
entitled to receive a fee in exchange for carrying out exploration,
development, or production activities in the contracted area, and the
costs incurred are collected based on a cost system specific to these
contracts. The specific characteristics of this type of contract and the
economic and political developments that have taken place and the
need to make changes in the contractual models used in the Iranian oil
and gas industry led to the introduction of a new format of oil
contracts, known as IPC. In this article, we have examined and
analyzed the legal foundations, nature, characteristics and features,
governing principles and various dimensions of these contracts using
an analytical and descriptive method. The results and findings of the
research show that the new contractual format is a type of service
contract with very few differences compared to counter-sale contracts,
the use of which largely provides benefits to the oil and gas industry.
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