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Abstract

Buy back contracts have long been used as the most important
form of contract in Iran's oil and gas industry. Over time, with the
identification of gaps and shortcomings in this contract and due
to the political and economic conditions created, and according to
the Law on Duties and Powers of the Ministry of Oil, a new
contract format called IPC was designed and introduced. In this
research, by adapting and comparing these two contractual
formats regarding four factors: financial system, the presence of
the contractor in the stages of exploration, development,
production, technology transfer and the obligation to use the
internal share to find the differences between these two contracts
in the mentioned cases. The results of the study show that IPC
contracts are more focused than cross-selling contracts on the
issue of the requirement to transfer technology and use the
internal share by the foreign contractor. The possibility of the
contractor to be present in all three stages of exploration,
development and production is provided simultaneously, and
incentives and incentives are considered in the costs and wages
of the contracting party.
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1 Iranian petroleum contract
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2 Buy back
3 Service contract
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4 Petroleum Costs

5 Capital costs (CAPEX)
6 Non capital cost

7 Operation costs

8 Bank charges

9 Accounting procedures
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10 "Non-Capital Costs" means all relevant costs incurred by Contractor
in the conduct of the activities carried out under this Contract: (except
Capital Costs and Operating Costs), including and limited to training
costs, Iranian Charges (as defined in Clause 8) and other costs as
specifically provided for in this Contract;

11 Operation activities

12 "Qperating Costs" means all current costs, including but not limited to
costs of technical assistance to N.I.O.C., incurred by Contractor in the
conduct of the development and production operations activities carried
under this Contract, except Capital Costs, and Non-Capital Costs;
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13 "Cost of Money" means the sum of money applicable to Indirect Costs
and the Operating Costs that due to the Contractor by NIOC on the
Current Basis and Direct Capital Costs if the recovery of such costs by
the Contractor were delayed for reason attributable to NIOC, such costs
bear Cost of Money and shall be calculated for each Day overdue
compounded monthly at LIBOR plus __ percent (___ %) pursuant to
Section____ of the Accounting Procedures;

14 Direct Capital Cost(DCC)

15 means for each Field, any and all costs, and expenditures of drilling
and Development Operations incurred and paid by Contractor, from the
Effective Date for as long as this Contract is in force

16 Indirect Cost(IDC)

17 means any and all costs which are incurred and paid by Contractor,
related to and connected with the Petroleum Operations of the Field, to
the Iranian governmental organizations and offices such as the Iranian
Corporation Income Tax, Value Added Tax, withholding tax, Social
Securities, Custom Duties, payment of any lawful Iranian levies, fees
and charges imposed by NIOC

T pf g ) (s el K0 €6 0o ShCd(F 0y G 43y



0\Y

b 5 (51 e o

%JJIPCJ&W@&&\AJ'JJ‘}&

S e

oS il S50 C;,-lja r')f\.c\ wb placsl y pl b e gy IS
Rl 03 A eSS s el a it e e Olge s Lo
Roberts, ) .. .J..a\_}}-g;;'-bﬁ)'l{J‘J)‘J:%(jbg_éjlada-jjb‘uu%ﬁj_aj
(2016, 15

PRPY P =9) -2 B PR B~V CUROH BN :\Au)b u:,al_l slaas o a
W0 Ol iy Cies wgeme G 5 s VL glasls,l 3 o S5 ksl
e lolabaanza ol dPC 1905 50 XY asle 5 e S-Sl U
ASuhilJ..Z}Ql)?a@;\JJ\JEpAQ}wabdu@}m%ﬁﬂﬁw\
Sg o e 350 o s B3l 3 s

s oktla eges Ll 30) esle (badn ol T Gols pe g slaan e s
LAYa0 Ol oz oy ae G8 5 i oVl glasls,l 3 oS
Sho b as e sl dPC sl 3100 osle 5 e Sled ol
)se.,\.ic);Jai\fi&‘bjLg)\sﬁeﬁawrlqd‘_glﬁob)\}é?b:\;)\J;
GJ:AL d)‘.}jaﬁ (5(.&4\.4“}& ¢J.SL54 4.‘4“]& ‘5)\Jul_w?- du.))‘.bt_w‘}.}\))\‘fa

J_}J:Lf

Speiws S e geu o 5HIPC 5 fla & 21l B e lis VA

2 20k FS Gb SClay 55 5 (Bl (ilime my slaslsyl 3 o
Slarle o slaysa do s oly il o8 A3 S o sl sl B dde 0L
0533 53 cilale ply LLLSL 55 SO 5 glasle s slaay 50 L Cme jo5 00 5
Cysmo 33 5035 Colb s g o3Il s S e Jyeos S0k 4 L 0V
o2ls SIShey 4 (SOL 5 Slale s slawy o (2135 3 A 55 o 5 O 5
2,8 o G S les w0l pme 35 5 BL s hah s A

Sl b 5 sls 3 sl s g3l A5 b deslsyl S ol

job‘yj:.,\_;l_;g_aUa_«u‘ Ll J\JJ\JA J_.L.:Amxjw.:.,\_ﬁ L‘ij‘ljﬁg)’::—““"”

18 Cost of Money(COM)

19 means the sum of money applicable to Indirect Costs and the
Operating Costs that due to the Contractor by NIOC on the Current
Basis and Direct Capital Costs if the recovery of such costs by the
Contractor were delayed for reason attributable to NIOC

20 Operatin costs

21 means all costs and expenses incurred and paid by Contractor related
to and connected with the Production Operations in accordance with the
Production Operations Plan and respective Work Program and Budget,
except Capital Costs, Indirect Costs, and Cost of Money.
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23 Transfer of technology
24 Transfer of Technology Plan.
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26 Local content

27 Local employment

28 The Contractor and its Sub-contractors shall undertake to give
preference to Iranian services, Materials, equipment, consumables, and
other goods whose quality and time of delivery are comparable to those
available internationally.

29 Contractor shall give priority to qualified and experienced Iranian
citizens in employment of personnel to carry out the
Development Operations in Iran, in accordance with the laws of Iran
limiting the employment of foreign personnel to only positions where
qualified and experienced Iranian citizens are not available.
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