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Abstract

Oil and the sources of income from its export play a vital role in the performance
and developments of oil-rich and oil-exporting countries. This issue has influenced
the type and manner of governance of the countries, and on the other hand, it has
also been influenced by it. In this study, the relationship between six governance
indicators (right to comment and answer, political stability, government efficiency
and effectiveness, quality of regulations, rule of law and corruption control) and
investment in the oil sector of Iran and 8 selected countries (United Arab Emirates
Arabic, Irag, Kuwait, Norway, Oman, Saudi Arabia, Russia and the United States of
America) during the years 1996-2022. The results showed that except the index of
the right to comment and answer, other indices were significant at the level of 99%
and had a positive effect on investment in the oil sector. Based on these results,
the efficiency and effectiveness variable of the government has had the greatest
effect on investment in the oil sector. It means that a one percent increase in the
efficiency and effectiveness of the government, the investment in the oil sector will
increase to 5.08 percent. After this index, the rule of law index with an elasticity of
4.7 has had the greatest effect on investment in the oil sector. A number that shows
that a 1% improvement in the rule of law and a greater spread of rule of law in
countries leads to a 4.7% increase in investment in the oil sector. The coefficient of
the quality of regulations is also 1.93, which shows that a one percent increase and
improvement in the quality of regulations leads to an increase in investment in the
oil sector by almost twice that amount. Corruption control with a coefficient of 1.4
shows that a one percent increase in corruption control will lead to a 1.4 percent
increase in investment in the oil sector. The elasticity of the political stability
variable was 0.6. A number that shows that a one percent increase in political
stability leads to a 0.6 percent increase in investment in the oil sector. Therefore,
according to the importance of the type of legislation and the impact of productivity
and efficiency on investment in the oil sector, by making the government more agile
and improving laws and regulations, it is possible to make significant and effective
changes in the oil sector. did
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