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Abstract

The effect of oil price on the economy is widely accepted, and the
study of its fluctuations on macroeconomic indicators is of
particular importance. The purpose of this research is to
investigate the impact of oil price shocks on exchange rate
fluctuations in selected countries of the Persian Gulf (Arabia,
Kuwait, Irag and Iran) from 2000 to 2023 using the structural
autoregression model (SVAR) and to discover the optimal
currency system, especially for countries with natural resources.
it is full The results showed that only in Saudi Arabia, the
coefficients of oil supply shocks were significant and not
significant in other countries. Also, total demand shocks did not
have a significant effect on the exchange rate fluctuations of these
countries, except for the first break of the demand shock for
Kuwait. More importantly, the simultaneous increase in special
demand for oil in Kuwait causes the Kuwaiti dinar to depreciate
against the basket of currencies of its main trading partners. These
results are contrary to the previous findings of researchers who
confirmed the effect of oil price on the exchange rate for such
countries. Therefore, by adopting a strategy of patience and
observation, the negative effects of strong interventions in the
currency market can be avoided, especially in situations where the
source of the shock is not known.
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